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CONFIDENTIAL MEXICO 14994 

EO 11652: GDS 
TAGS: EFINEAIDMX 

SUBJECT: DEVELOPMENT COMMITTEE DISCUSSION OF THE DEBT 
ISSUE. 

REF: STATE 208976 

1 . SUMMARY: BANK OF MEXICO OFFICIAL SEES NO OBJECTION TO 
DISCUSSION OF DEBT ISSUE IN DEVELOPMENT COMMITTEE AND HAS 
SENT DEVELOPMENT COMMITTEE EXECUTIVE SECRETARY A MEXICAN 
PROPOSAL TO DISCUSS DEBT-RELATED QUESTIONS IN WORKING 
GROUP ON ACCESS TO CAPITAL MARKETS. TEXT OF MEXICAN 
PROPOSAL IN THIS REGARD BEING CABLED SEPARATELY. END 
SUMMARY. 
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2. FINATT MET WITH FRANCISCO SUAREZ OF BANK OF MEXICO WHO 
WILL BE REPRESENTING MEXICO AT SEPTEMBER 15 MEETING IN 
PARIS. HE DID NOT SEE ANY PARTICULAR PROBLEMS WITH 
PROPOSAL AS OUTLINED IN REFTEL, FOLLOWING A FAIRLY CURSORY 
REVIEW OF USG PROPOSAL. 
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3. SUAREZ DID NOT SEE ANY PROBLEM WITH THE DEBTOR COUN- 
TRIES PROVIDING INFORMATION ON THEIR EXTERNAL POSITION, 

NOTING THAT MEXICO WAS DOING THIS NOW AND HAD NOT OBJECTED 
TO RELEASE OF WATERED DOWN VERSIONS OF THE FUND'S RECENT 
ECONOMIC DEVELOPMENTS PAPERS. SUAREZ SAID MEXICO DID NOT 
FEEL VERY STRONGLY ABOUT THE CREDITOR CLUB ISSUE AS THEY 
HAD NOT BEEN INVOLVED IN SUCH AN EXERCISE 

4. SUAREZ'S WILLINGNESS TO SUPPORT DISCUSSION OF THE DEBT 
ISSUE IN THE DEVELOPMENT COMMITTEE REFLECTS BANK OF MEXICO 
(WHICH APPEARS TO ACT FOR GOM IN THIS REGARD) CABLE SENT 

TO SIR RICHARD KING WHICH PROPOSES THAT THE WORKING GROUP 
ON ACCESS TO CAPITAL MARKETS BROADEN ITS ACTIVITIES TO A 
MORE GENERAL STUDY OF CAPITAL FLOWS TO DEVELOPING COUNTRIES. 
SUAREZ SAID MEXICO CONCERNED ABOUT HOW NARROW AND TECHNI- 
CAL WORKING GROUP'S DISCUSSIONS HAD BECOME, AND SAID THEY 
WISHED TO BROADEN ITS WORK. IT SHOULD BF NOTED THAT 
MEXICO BELIEVES IT IS THE ORIGINAL SPONSOR OF THE 
DEVELOPMENT COMMITTEE AND HAS EXPRESSED SOME CONCERN 
PRIVATELY OVER ITS DECLINING IMPORTANCE. SUAREZ WONDERED 
WHETHER USG WANTED TO STUDY THE DEBT ISSUE IN FULL COMMIT- 
TEE OR THROUGH A WORKING GROUP. 

5. WHILE GOM QUITE WILLING TO SEE DEBT ISSUE BROUGHT INTO 
DEVELOPMENT COMMITTEE THEY DO LOOK AT PROBLEM FROM A DIF- 
FERENT PERSPECTIVE THAN USG. THEY WOULD, AS THE CABLE TO 
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KING INDICATES, FOCUS ON PRIVATE CAPITAL FLOWS. WE WOULD 
HOPE THAT THERE IS ROOM TO ACCOMMODATE BOTH COUNTRIES' 
INTERESTS IN THIS STUDY, AND BELIEVE MEXICO WOULD BE 
FAIRLY FLEXIBLE ON THE TERMS FOR SUCH A STUDY, PROVIDING 
THEIR OWN CONCERNS ARE TAKEN INTO CONSIDERATION. 

6. WE UNDERSTAND THAT CABLE TO KING WILL BE DISTRIBUTED 
AT SEPTEMBER 15 MEETING, BUT PERHAPS NOT BEFORE, EXCEPT 
TO SELECTED COUNTRIES SUCH AS BRAZIL AND ARGENTINA. 

7. SUAREZ WILL BE LEAVING MEXICO ON SEPTEMBER 12, IN 
CASE WASHINGTON HAS A MESSAGE TO GET HIM PRIOR TO 
DEPARTURE. THOMPSON 
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